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RESUME

Recently, there have been made many changes in the field of
public procurement during last decade. The politicians, scientists
and practitioners are showing more interest in this field allowedly,
trying to study it thoroughly and to participate in evaluating the role
of procurement, while studying the economic situation of the state.
Public procurement has become a strategic tool for the procurement
of essential goods and services, a formal set of sales and purchase
measures aimed at increasing public sector efficiency, regulating
markets and incitement the competition.

Political decisions are often directed in a unilateral way, only to
achievethesetgoalandnottoachievetherationalityand effectiveness
of the set actions. Therefore, it is desirable that the decisions be
consistent with all the issues or the combination of actions, that
will ultimately lead to the correct, maximally rational and effective
outcome of the political decisions. In the article it is examined the
impact of public procurement on the Georgian economy, as well as
the impact of this system on national competitiveness and on the
small business activities. The public contract system is a multifaceted
tool, that can regulate diverse sectors of the economy, where the
share of the public sector in the Georgian economy is growing every
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year. This means that its impact on the current economic processes
in the country is constantly growing.

First of all the importance of the public procurement system in
the Georgian economy can be assessed by comparing the parameters
of the budget system and GDP. The article discusses the relationship
between public procurement and national competitiveness, in terms
of energy efficiency and measures to ensure national regimes. The
effective use of budget funds is analyzed on the basis of absolute
and relative comparisons of savings data. To determine the impact
of the corrupt component of the public (municipal) procurement
system on the economy of country, the article provides indicators
of the openness of this system, of which monitoring will increase its
transparency.

Keywords: system of contract; Procurement of State and
municipal; Small business; National competitiveness; Efficiency of
spending budget funds; Transparency.
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