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THE LEGAL BASIS FOR FREE ENTREPRENEURSHIP

Giorgi Tchotchua
Master of laws, GTU
makabedi68@gmail.com

RESUME

The main source of financing of the financial system of Georgia
and the most promising means of entrepreneurial activity. The de-
velopment of market economy depends on an unjustified compre-
hensive regulation of entrepreneurial relations. Entrepreneurship
is based on an organized initiative of individuals and their unions,
independent and repeated activities aimed at obtaining material
wealth, intellectual values, paid services or other works. It shall be
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carried out in Georgia in consideration of national interests: it is not
permissible to commit criminal interests against national interests
in order to win profits.

Legal regulation process of entrepreneurial relations was com-
menced in 1991 in Georgia by law of Georgia “about the basics of
entrepreneurial activity”. It laid the foundation to start of entrepre-
neurial activity and has established the legal conditions of subject of
commercial nature. Initially, the entrepreneurial practice has placed
the topic “to develop an applicable legislation” in agenda. Nowadays
the field related to entrepreneurs is thoroughly and comparatively
perfectly governed by 1994 Law of Georgia “about entrepreneurs”
and Civil Code of Georgia dated as of 1997.

According the law, an entrepreneur bears the responsibility in
case of non-fulfilment or improper fulfilment of agreement conclud-
ed, for violation of anti-monopoly legislation, for defamation of con-
sumer interests, for environmental pollution, for damage and demo-
lition of state and social property, national valuations, historical and
cultural monuments, for incorrect labeling of the goods, for viola-
tion of standards and technical terms, for violation of labor safety,
for non-fulfilment of tax liabilities and other.

The guarantor to protect the entrepreneur's rights and lawful
interests in Georgia is the country. It ensures the equal rights of all
entrepreneurs.

During the overview of market business principles the signifi-
cant importance is given to develop small and medium business. The
country puts every its effort to promote an expansion and develop-
ment of small enterprise activities. The reimbursement of loss dealt
to entrepreneur due to lawless actions of state bodies or their offi-
cials is subject to discuss according the judicial rule. Comprehensive
development of entrepreneurial activity constitutes the guarantee
of stable financial resources of the country.

Keywords: Charter, insurance activities, attachments, licensing.
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