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THE ROLE OF VENTURE CAPITAL IN THE DEVELOPMENT
OF INNOVATIVE BUSINESS

Akaki Gvarutsidze
Assoc. Professor of Georgian Technical University,
e-mail: a.gvarutsidze@gtu.ge

RESUME

The scientific article discusses the essence and importance of ven-
ture capital in the development of innovative business. Venture capi-
tal is the capital born in high-risk projects and is designed to finance
innovative productions and is associated with a fairly high risk. In case
of successful implementation of these investment projects, venture
capital is a “golden vessel” for its owners to make huge profits.

Venture capital can have a significant impact on a country’s
economy. We can say that this is a unique field, the development and
perfection of which contributes to the growth and development of a
number of sectors of the economy.

The experience of the US and European countries in the field of
venture business development is discussed, that the venture busi-
ness has facilitated the transition of the world’s leading countries
to the post-industrial phase of development. It is noted that Georgia
is a preferred market for venture capitalists, but unfortunately this
type of business does not actually exist, as we do not have experi-
ence working with new technologies and risky investments, as well
as financial infrastructure. This is partly due to the fact that today’s
institutional organizational structures, as state representatives in
the field of science and technology, are unable to meet modern re-
quirements.

[t is necessary to develop the stock market, to create and enter ven-
ture firms, which will include experienced scientists, engineers, inven-
tors, innovators, whose deficit, fortunately, Georgia does not suffer.

Keywords: Innovative, Venture, Progressive, Investor, Corpora-
tion, Sapaio, Intellectual, Business Incubators, Techno park.
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