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RESUME

Forming a proper system of accounting, reporting and auditing
and bringing it in line with modern standards is a complex task for
any country. Regarding this, Georgia is not an exception, as the work
to improve the accounting system has been carried out since the 90s.
Georgia is a developing country striving to get as close as possible to
international standards in the context of globalization. This process
has been particularly dynamic in the last 10 years, and the Law about
Accounting, Reporting and Auditing legislated in 2016 is an important
step, which aims to achieve financial transparency in the country and
promote economic growth. The law was adopted in accordance with
the directives of the Association Agreement with the European Union
of 2014. The implementation of the new regulations in practice was
connected with a number of problems, including:

® Lack of qualification in accountants and auditors;

® Low awareness of financial reporting standards;

® Difficulty in perceiving the provisions of IFRS standards;

® Low level of corporate culture;

® Corrections included in international standards not familiar to
accountants ;

® Increasing cost of annual accounting services for companies.

The article examines the problems associated with the reform of
accounting and auditing in Georgia, and offers relevant recommen-
dations.

Key words: Mandatory reporting, reform, international standards.
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