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ABSTRACT

The role of the geopolitical factor in the development of global economic processes has never been
as great as it is today, so it should be considered not only as an economic process, but also as an active
strategy used by states to act on a global scale.

In the conditions of the Russia-Ukraine war, which was manifested by the radical confrontation be-
tween Russia and the West with geopolitical ambitions, the issue of its own role and function in the
global political and economic space, which is essentially determined by its geopolitical location, became
relevant for our country. The aim of the paper is to analyze the aspects of the impact of the geopolitical
factor on economic development, considering the generated reality, when the possibilities of using po-
tential s of the geopolitical location of Georgia are increasing even more.
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Introduction

February 24, 2022, is a date that changed not only the present and the future of Ukraine’s devel-
opment, but also became the basis for fundamental changes in global politics and economics. Today,
the confrontation of civilizations was manifested by a radical change in the relations between Russia and
the West, which has great political ambitions. The “restraint” policy chosen by the West during the 2008
Russia-Georgia war and the 2014 Russia-Ukraine war (in which both countries lost a significant part of
their territory), somewhat intensified Russia’s geopolitical ambitions and the desire to restore “lost”
spheres of influence. As researchers in the field point out, the significance of the “Russia-Ukraine” war
for the world lies in the fact that Russia rejects the system of international relations based on values, tries
to rewrite the game, and restore a world where small states will be directly influenced subordinated to
Moscow. Accordingly, the issue of its own role and function in the global political and economic space has
become relevant for our country, which is essentially determined by its geopolitical location.

Main Text

Geopolitical location refers not only to the geographical environment, landscape and natural resourc-
es, but also comprises four main groups of components that make up the geopolitical completeness,
namely, the actual geographical location, political structure and orientation, socio- economic param-
eters and national culture, mentality. Among these factors, the geographical location which plays a de-
cisive role, has historically suited one or another country and, unlike other parameters, is the basis of a
relatively unchanged economic and political heritage.
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The geographical factor is the marker of the area where the history of the nation should pass. During the na-
tion’s history, this area often changes, but the borders of the nation’s settlement or state are drawn one way or
another by natural materials. Just these natural materials were the determiners of the political and economic
development of Georgia for centuries. In his work “Borders of Georgia” Iv. Javakhishvili focuses on their impor-
tance and writes: “Itis as if nature itself has created for the Georgian nation a huge sentinel with the main pass of
the Caucasus in the north and the border of high mountains in the south, while its territory is surrounded by the
Black Sea in the west, and a strip of rivers in the east. In this regard, Georgia is one of the most naturally fortified
countries. Thanks to these conditions, during its long historical existence, the Georgian nation was able to repel
many enemies, often much stronger than itself, and protect its nationality. ( Iv. Javakhishvili 1919, pg.5). Among
other conditions, relations, with neighboring states and those countries that were driven by different intentions
towards our country or the Caucasus as a whole, were important. Historically, as the Georgian historian P. Surgu-
ladze notes: “It was our luck that around us lived such people who were very attracted by warfare and invading.”
[P. Surguladze 1989, pg.125]. 415. Therefore, the periods of political instability were the most frequent in the
history of Georgia, and their reason was the geopolitical location.

This applies not only to Georgia, but to the entire Caucasus region, which is distinguished by a heavy
historical legacy, which, according to politicians, is a historical feature for the Caucasus. This region, as
one of the “delicious morsels” of the planet, has become a hostage of its geopolitical location. “East-West-
North-South roads, a crossroads of trade and, most importantly, military interests, a strategic stronghold
in the never-ending and not-so-peaceful conflict of the surrounding powerful states; This is where the
spring of inhibition and therefore resistance of all historical consequences is laid” [Katsitadze K., 2001,
pg. 163]. This is how politicians explain Caucasian peculiarity. Indeed, during many centuries of history,
the countries of this region, including Georgia, rarely determined their geopolitical orientation volun-
tarily. This often happened due to the circumstances, because the historical and geographical fate was
created by the neighborhood with the big states. As it is known, a powerful state tries to dominate over
everything around it, the most familiar form of this domination is the gaining sphere of influence. The
sphere of influence in the region was often the subject of fighting between neighboring big states, which
essentially limited the independence and positions of small states in the international arena. At the turn
of the 18th and 19th centuries, a choice was made... The period of Georgia’s existence in the geopolitical
space of Russia spans more than two centuries. It is true that in this period, Georgia managed to preserve
its language, culture, faith, but lost its statehood. Being in this space, Georgia was isolated from the rest
of the world as a state and political entity. In the 90s of the last centuries, big geopolitical changes began
in the world, the main result of which was the end of the bipolar structure of international relations.

It became the crucial point for establishing of new sovereign states in Eastern Europe and the post- So-
viet space. These geopolitical changes became the basis for the national independence of Georgia as well
as Ukraine in 1991. But again, the clash of geopolitical or geostrategic interests of other states became the
cause of political instability in the region. Of course, Georgia was not an exception: Territorial conflicts in
Samachablo and Abkhazia, the 2008 Russia-Georgia war, the 2014 Russia-Ukraine war and the annexa-
tion of Crimea, and finally the ongoing Russia-Ukraine war for the restoration of the country’s territorial
integrity are proof of this. Nevertheless, at the turn of the XX-XXI centuries, the geopolitical location of
Georgia presents itself as an important resource potential, which was manifested by obtaining the role
of a transport corridor connecting European and Asian countries. The West saw that the geographical
location, relief, landscape of Georgia has good potential to be developed a transmodal communication net-
work [Kharbedia L., 2002, p. 45]. Land, sea and air highways via Georgia are quite convenient routes for
connecting Europe and Asia. In terms of transit, from the point of view of stability, quite good relations
with close neighbors, especially Azerbaijan and Turkey, as well as active cooperation with the Black Sea
Commonwealth and Central Asian states, which are interested in the functioning of the Eurasian transport
corridor are considered an important factor. Therefore, Georgia’s independence and obtaining strategic
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function is related to its geopolitical location, which has been a connecting point of European and Asian
centuries. Here we should consider not only trade routes, but also bringing European and Asian cultures
close to each other, which was facilitated by the operation of the Great Silk Road. It is known that due to
cataclysms and harsh circumstances, the Great Silk Road ceased existence for hundreds of years, which
caused political instability not only for Georgia, but for the entire Caucasus region. Continuous conflicts
between the Ottoman Empire, the Russian Empire and Iran with each other and with European states
resulted in gradual decline of the international economic function of the Silk Road. Great geographical
discoveries of the XV-XVII centuries opened new interests and concerns for Europeans, and the Great Silk
Road was finally forgotten. In such conditions, Georgia was completely neglected by the European world
and became the battlefield among the three great empires, which determined its fate and at the turn of the
18th-19th centuries it became a political entity subordinate to Russia. Since Russia’s interest in obtaining
Caspian (Baku) oil and access to the Black Sea was great, important measures were taken in this direction
in Georgia. In the 50s of the 19th centuries, for the first time, building a harbor in the Rion river delta be-
came the concern of the time - in 1858, Poti was declared a harbor city and the construction of the harbor
began. In 1901 with the initiative and direct participation of N. Nikoladze, the fundamental reconstruction
of the breakwater started, the new northern entrance was opened in 1905. The port of Poti gained com-
mercial importance in the second half of the 19th century. In 1918-1921, Transcaucasia states, including
Georgia, because of gaining independence, began to care for the restoration of the international function.
Certain conditions for this were created after Great Britain temporarily took Baku oil under its protector-
ate, and Germany - the port of Batumi and the transit highway of Georgia, which indicates that the interest
of the West in this region was quite big. But these countries could not gain an international function for the
simple reason that they were again occupied by a big state - they became a constituent part of the USSR
and were cut off from world economic development for 70 years. As we can see, historically, this region has
always been a transit bridge between Europe and Asia. Certain historical realities, incessant wars, confron-
tation between the West and the East led to the regression of its economic function, but the Caucasus al-
ways maintained its political and economic potential in the form of a calculating energy. The regions of this
country have always been waiting for the return of their international, strategic function, and this time has
come. Almost three centuries later, at the end of the 20th century, both the West and the East remembered
the Great Silk Road again, which connected the two civilizations, their values and economic interests for
centuries. The idea of restoring the Great Silk Road was reflected in the projects of the century. The Euro-
pean Union considered the Eurasian continental transport corridor as one of the means for integration of
the post-Soviet countries into the world economy. Back in 1991, at the initiative of the European Union the
TACIS (Technical Assistance to the Commonwealth of Independent States) program was developed, which
aimed providing technical assistance for the reconstruction of highways and creating of new transport
infrastructure, of the Commonwealth of Independent State. And in May 1993, at the Brussels conference,
the foundations of TRACECA (Transport Corridor Europe Caucasus Asia) were laid, the declaration was
signed by the representatives of the EU member states, Azerbaijan, Turkmenistan, Armenia, Georgia, Ka-
zakhstan, Kyrgyzstan, Tajikistan and Uzbekistan. Later Ukraine, Moldova and Mongolia joined it. The main
goal of the project is development of trade-economic and transport cooperation between the Mediterra-
nean Sea-Black Sea-Caspian Sea regions and forming common geo-economic space. The most important
component of TRACECA is the Caucasus Trade-Transit Road, which is the key section of this corridor. It is
a region with the greatest economic function and is a transit bridge between Europe and Asia in both the
West-East and North-South directions, Georgia, which has direct access to the Black Sea is the gate of the
transit bridge of the Caucasus. In such conditions, the Ports of Poti and Batumi gain special importance,
the increase of trade between Europe and Central Asia and the further expansion and development greatly
depend on their capacity and volume of turnover of these ports. The main result of the project is that the
Caucasus countries became more attractive for foreign investors, and the investments made in this area so
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far contributed to the increase of business activities in the main areas of economy, which was reflected in
the level of the country’s overall economic development. At the beginning of the current century, it became
possible to turn the geopolitical location for the good of our country. Georgia got in the sphere of global
strategic interest, which provided it with an international economic function. This function is related to
the participation in the “projects of the century”, which makes Georgia’s transit function real. It is of funda-
mental importance to bring the three Transcaucasia countries closer together and to activate the economic
potential of the region, which has not been possible so far only because of political reasons.

Special attention should be paid to the implementation of the unified communication system of the
Caucasus. Today, when transport and communications are recognized as priority sectors, we must con-
sider the prospects our country has in forming the communications infrastructure, first and the most,
making Georgia the main actor in this transport corridor.

CONCLUSION

Due to its unique geopolitical location, Georgia has always been a junction place of two cultures, two
civilizations — European and Asian - and this is what determined and still determines the peculiarities
of its political and economic development.

[t should be noted that during centuries the political instability of Georgia and the entire Caucasus re-
gion was due to their geopolitical location. Only at the turn of XX-XXI centuries, it became possible to turn
the geopolitical location in favor of our country. Georgia entered the global strategic sphere of interest,
which granted Georgia with an international economic function. This function is related to participation
in the “projects of the century”. Participation in these projects became the basis of its integration into the
world economy and one of the main directions of its development. Due to the present of modern events,
the importance of the Caspian energy resources for Western countries is growing even more, therefore
Georgia is becoming a key link and an important player in the continental transport corridor connecting
Europe and Asia. Opportunities, of using the potential of Georgia’s geopolitical location, are increasing.

REFERENCES

1. Z. Brzezinski, Big Chess Board, Artanuji Publishing House, Thilisi, 2014, pg.334

2. Katsitadze K., Geopolitical and Geostrategic Transformation in Europe, TB., Meridian, 2001, pg.163

3. Matsaberidze M., Political System of Georgia, Iv. Javakhishvili Tbilisi State University Publishing
House, 2019. Pg.468

4. Surguladze P, International importance of independent Georgia, historical rarities, collection, ed-
ited by A. Bakradze, Thilisi, 1989, —BBN, pg.160

5.Javakhishvili Iv, Borders of Georgia (considered from a historical and modern point of view), State Printing
House, Tf, 1919, 54. p. https://dspace.nplg.gov.ge/bitstream/1234/277929/1 /Saqartvelos_Sazgvrebi_1919.pdf

6. Kharbedia L., Georgia’s Geopolitical Location is the basis of its Integration into the World Eecono-
my, Journal. “Social Economy”, #1, 2002, pg. 42-51.

7. Kharbedia L. etc., Problems of utilizing the potential of Georgia’s geopolitical location in view of the
Russia-Ukraine war, a collection of international scientific materials dedicated to the 100th anniversary
of the birth of Professor Giorgi Papava, publishing house of the Institute of Economics named after Paata
Gugushvili TSU, Tbilisi, 2023. pgs. 413-418

8. Kharbedia L., Geopolitical approaches to solving global economic problems. http://ejournals.atsu.
ge/BLSS2017/eJournal/Alphabet/4334.html

9. Djibouti M., Recent history, and perspectives of Georgia’s integration into the world economy, cur-
rent economic issues (collection of scientific works), ed. Board: L. Korghanashvili et al., TSU Publishing
House, Tb., 2001

10. https://www.geocase.ge/ka/publications/764 /makroni-da-geopolitika

10



»SCOPUS“-80 393(79339635IR0 LEIG0Id0 (3(Ms63650660)

LAFIGH ()3T ML 3IM3MT0ON3IGH0 3OIdIGHIMONL
®JLIGLITW (O 3MOIBBNINL 303(MIIBIONL 3OHMOT IO
®JLAN)-33HO060L MBNL 3M3OTOLBEN63300)

mamo bo@Mdgoos

93Mbm3030b 53509300 EMGMM0, 83530 BgMgmeals
Lobgmadbogm 1bnggMboGg@ ol sbmzaMgdmma 3Gmggbmo.
lali.kharbedia@atsu.edu.ge,

8ombod ggohos
93M6m3030b s 30098090 EMJG™A0, 53530 bgMgommals

Lobgmdbogm 1baggmbog@ob dmbzgyma mygd@mo.
malkhaz.gvichia@atsu.edu.ge

»J%0V3J

ammdamMo 93mbmdn 3nHo 3Gm(39L980b gobzomamgdadn ggmdmmod oz Mo Bogd@mmalb Mmema
0bg oo 3@sbmEgL ymGoms, Mmamé (3 EmgL, 5308 m3 ngo Nbos 3sbzobommm s6Ms Fbmeme g3m-
bmdogyco 3Mm3gbgdal PoMsmm asbygbgdym osbGPMgdsw, sMsdgo od@&onm LEMoGga0ow®,
Mmdgmbag LabgmdBogmagdo 0ygbgdgb gmmmdsmey@o 3sbd@sdom 3mddgmgdol Labgmaddmgsebgmm-
©3(3. Mbgm-365060L M3ob 30MHMEdd0, Moz ggd3mmn@n3nco 83d0(30980L 3gmbg Mmbgmabs s
3bagmgmal Moo gomuMo ednMmabdnfMgdoo godmabsa@s, hggbo d3gybobomgal 33msg o9& omytin
30ba©s bagombao gmmdom® 3memod o3 s g3mbm3dozn bogM 3930 bsgymema Hmmabs s ggb-
0oL dgbsbgd, Mobaz oMbgdoma dobo 3gm3memn@ngneo 3gdstgmds gobsdommdgdl. badmmdals
30bsb0s g3mbm3dognM gobz0mamgdadyg agm3mmo@ngn®o gog@mmal bgdmddgwmgdal sbdgg@gdal
3baobn dg486aemn Mgammdob gomgamobbabgdom, Hmogbss bogdsmggmmb ggmdmoad oo 8-
da0gmdol MgLy@Lymo 3m@gbznamal asd8mygbgdals dgbadmgdmmdgdo 30093 NRGO™ 3gGow nb-
Mgdo.

Lsggebdm Logyggdo: 39m3mo@ngzs, 3gmbGMGgans, gmmdsmmyMo g3mbmdngs, agm3dmemongo-

360 3gdstgmdo.

1. SSRN mob 3o: https://papers.ssrn.com/sol3 /papers.cfm?abstract_id=4780284

2. SCOPUS mob 3o:

https://www.scopus.com/record/display.uri?eid=2-s2.0-85189431710&origin=resultslist&
sort=plf-f&src=s&sid=259f136809c4684059cfc5d716daf275&sot=a&sdt=a&s=aws&sl=3 &sessi
onSearchld=259f136809c¢4684059cfc5d716daf275

ISSN: 15565068
DOI: 10.2139/ssrn.4780284

11



	axali kda ekonomika 1- gv.pdf
	Page 1

	axali kda ekonomika bolo gverdi.pdf
	Page 1


